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We hope you are all staying safe and healthy during this challenging period. During periods of anxiety and market
volatw, we contnue to stress the importance of portolio diversifcaton and the advantage of a long tme hori-
zon. We help our clients through these difcult tmes by ensuring their upcoming cash fow needs are covered,
while managing the rest of their assets in globally diversifed portolios designed to meet longer-term goals. The
fO||OV\éing chart shows the range of outcomes for several diferent portolios over rolling 1-, 5-, 10-, and 20-year
periods.

Note the benefit of:

Diversification: Diversifed portolios can lead to more consistent and less volatle results than a single asset class.
Consistency and downside protecton are both critcally important to long-term investment success. In our series
on portolio diversifcaton we also highlighted the benefits across various asset classes, and global equities.

Long Time Horizon: Markets can be extremely volatle in the short term and equity drawdowns can be severe and
occur suddenly. Returns are not linear, and markets do not rise by an equal amount every week, month, year, or
even decade. The longer the investment tme horizon the greater the odds of positve returns. The market goes
up over tme as difcult periods do not last forever.

Range of stock, bond, and portolio returns
Annualized total returns from 1976-2019
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Source: Bloomberg. Total annualized returns are calculated using 12-month rolling periods from January 1967 to October 2019. Portfolios are re-balanced annually.
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